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Abstract— Using a case study methodology, this research paper looks at how globalization has affected national economies 

in both developed and developing nations. Technological developments, trade liberalization, and multinational firms have 

all contributed to globalization, which has changed economic systems all across the globe. Even while it has made 

development, commerce, and foreign investment easier, its advantages are not shared equally. While some countries have 

benefited from globalization by increasing exports and technological integration, others have had to deal with issues like 

inequality, economic stagnation, and growing unemployment. This study examines how different nations have adapted to 

globalization by analyzing a few chosen case studies. It looks at things like labor market changes, trade policy, and foreign 

direct investment. It also looks at how government actions may help solve the inequalities brought about by globalization. 

The results shed light on the intricate connection between national economic performance and globalization, pointing out 

both the advantages and disadvantages for sustainable development. 

Keywords— Globalisation, Economic Growth, Income Inequality, Foreign Direct Investment (FDI), Trade Openness, Gini 

Coefficient and National Economies 

I. INTRODUCTION 

A complex process, globalization is defined by the growing interdependence of economies, civilizations, and cultures on a 

worldwide basis. Globalization has intensified in recent decades due to the introduction of sophisticated technology, trade 

liberalization, and the growth of multinational firms, which has had a significant influence on national economies. In many 

places, globalization has allowed for previously unheard-of levels of economic growth and development, but it has also 

brought along problems like environmental degradation, cultural homogeneity, and socioeconomic disparity. 

 

Using a case study methodology, this research article attempts to investigate how globalization affects national economies, 

with an emphasis on both developed and developing nations. Global market integration has made it possible for countries 

to extend their economic operations beyond of their own boundaries, promoting access to new technology, international 

commerce, and foreign direct investment (FDI). However, the advantages of globalization are not shared equally, with 

some nations and areas benefiting more than others. For example, some countries have prospered due to increasing exports 

and capital inflows, while others have found it difficult to compete in the global market, which has resulted in economic 

stagnation and growing unemployment. 
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Fig. 1. Impact of Globalization on National Economies 

 

This study will analyze how many nations have responded to the pressures of globalization and the particular economic 

consequences that have arisen by comparing a few chosen case studies. It will examine how important elements including 

labor market dynamics, trade liberalization, and foreign investment regulations have influenced the economic paths of 

different countries. 

 

 
Fig. 2. Methodology Overview 

 

The study will also emphasize how government policies may both harness globalization's potential for long-term 

development and mitigate its negative repercussions, such as social unrest and economic inequality. The conclusions drawn 

from these case studies will provide insightful information on the intricate relationship between national economic progress 

and globalization. 

 

1.1. An Overview of Globalization 

The term "globalization" describes how commerce, investment, and the sharing of knowledge and cultural practices have 

made economies throughout the world more intertwined. The historical evolution of globalization will be examined in this 

section, with particular attention paid to significant turning points including the growth of international commerce after 

World War II, the emergence of multinational firms, and the contribution of technical developments. Understanding the 

evolution of globalization and its economic drivers—such as the lowering of trade barriers, the proliferation of technology, 

and the integration of financial markets—will be the main emphasis. The context for talking about its various impacts on 

national economies will be established in this section. 

 

1.2. The financial advantages of globalization 

Increased commerce, foreign direct investment (FDI), and access to international markets are only a few of the significant 

economic advantages brought forth by globalization. It has accelerated economic development, increased productivity, and 

advanced technology in many nations. Using case studies of countries that have effectively benefited from globalization, 

this section will examine these advantages. Globalization, for example, has been utilized by emerging nations like China 

and India to increase exports, attract foreign direct investment, and improve their level of life. This section will examine 
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the ways in which economic diversification, job creation, and growth may be facilitated by integration into the global 

economy. 

 

1.3. Globalization's Difficulties and Inequalities 

Globalization has many positive effects, but it also creates inequality inside and between nations. The negative effects, 

such the growing income disparity, economic disruption, and job losses in sectors that cannot compete on a global scale, 

will be the main topic of this section. Case studies will show how certain countries have faced these difficulties, especially 

those in the developing world. Economies that are undiversified or dependent on low-skilled workers may see slower 

growth or higher unemployment rates. The part will also discuss how economic inequality has increased in wealthy 

countries, where pay gaps have sometimes been made worse by globalization. 

 

1.4. Multinational Companies' Impact on National Economies 

Through investments, employment creation, and technology transfer, multinational companies (MNCs) have a significant 

impact on national economies and are a key player in globalization. Using case studies from both rich and developing 

nations, this section will look at how MNCs impact local economies. By encouraging innovation and linking regional 

markets to international supply chains, MNCs, on the one hand, support growth. However, they may also have a big impact 

on national economies, which raises questions about exploitation, profit repatriation, and governance over homegrown 

businesses. The case studies will demonstrate how their influence is dual in nature. 

 

1.5. Globalization and Government Policies 

Government policies have a critical influence in determining how a nation responds to the possibilities and difficulties 

presented by globalization. This section will examine the many strategies used by governments to control the effects of 

globalization, including trade policy adoption, foreign investment regulation, and assistance for people and sectors that are 

at risk. This section will showcase effective tactics that have minimized negative effects and increased the positive effects 

of globalization using case studies from different nations. Governments that support innovation, education, and 

infrastructure development often have lower potential drawbacks and better integrate into the global economy. 

 

The global economy has undergone tremendous change as a result of globalization, which presents both possibilities and 

difficulties for national economies. The process has made it easier to access international markets, enhance commerce, and 

attract foreign direct investment (FDI) thanks to trade liberalization, technological improvements, and the power of 

multinational firms. Globalization has boosted economic development, increased productivity, and improved living 

conditions for many countries, particularly emerging ones like China and India. However, the advantages of globalization 

are not equally dispersed, causing economic disruption in certain areas and growing socioeconomic disparities. 

Multinational firms play a crucial role in development by fostering innovation and creating jobs, but they also present 

difficulties because of their strong hold on local markets. In order to mitigate the negative consequences of globalization 

and maximize its positive aspects, government measures are essential for maintaining economic stability and resilience. 

 

II. LITERATURE REVIEW 

Smith and associates (2018): 

Smith et al. investigated how globalization influenced developing countries' economic policy. They examined the ways in 

which trade liberalization and foreign direct investment (FDI) have fueled economic expansion in developing nations such 

as Brazil and India. According to the report, globalization has increased economic growth but has also made income 

disparities worse, especially in areas with weak labor markets and lax regulations. They came to the conclusion—based on 

case studies—that nations with strong infrastructure and governance gain more from globalization than those without, 

which are more likely to experience social upheaval and economic volatility. 

 

Johnson and associates (2019): 

Multinational companies' (MNCs') effects on local economies in both developed and developing nations were studied by 

Johnson et al. Their study focused on how multinational corporations (MNCs) promote economic progress by allowing 

knowledge transfer and generating employment, but they also sometimes take advantage of local labor and resources. Using 

a comparative case study methodology, the authors showed how nations like Mexico and Vietnam have had economic 

growth while also dealing with issues like profit repatriation and environmental deterioration. In light of globalization, 

their analysis highlights the need of national laws that control MNCs while encouraging sustainable development. 

 

Williams and associates (2019): 

The social and economic impacts of globalization on European labor markets were examined by Williams et al. The 

research demonstrated how globalization causes employment displacement in conventional industries as well as job growth 

in high-skilled sectors via a thorough analysis of labor movement patterns. The authors emphasized how difficult it is for 
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European nations to manage the ensuing pay disparities and growing unemployment in certain areas. The research came to 

the conclusion that government initiatives like social safety nets and vocational training are essential for reducing the 

adverse consequences of globalization of the job market. 

 

Kim and associates (2020): 

The impact of globalization on income disparity in Asian nations was the main emphasis of Kim et al. Their study looked 

at case studies from nations like Indonesia and South Korea and found that trade liberalization and foreign direct investment 

inflows had greatly increased the income gap between skilled and unskilled workers. They maintained that while 

globalization has sped up economic expansion, social divisions have also widened. The authors argued that in order to 

guarantee that the advantages of globalization are dispersed more fairly across various demographic groups, certain 

government programs emphasizing education and skill development are necessary. 

 

Garcia and associates (2020): 

Garcia et al. investigated how environmental policies in Latin American countries are shaped by globalization. They looked 

at how national policy-making in nations like Brazil and Argentina has been impacted by international trade agreements 

and environmental norms. The case studies showed that while globalization has boosted economic growth, it has also 

resulted in serious environmental problems such industrial pollution and deforestation. According to Garcia et al., in order 

to avert long-term ecological harm, sustainable economic development in the age of globalization necessitates more 

international collaboration and the implementation of environmental rules. 

 

Ahmed and associates (2021): 

Ahmed et al. examined the connection between Sub-Saharan Africa's poverty reduction and globalization. According to 

their findings, nations that embraced globalization—especially via trade liberalization and inclusion into international 

markets—saw faster rates of economic development and poverty alleviation. The report did point out, however, that not 

all facets of society profited equally, with the rural and unorganized sectors often falling behind. According to Ahmed et 

al., national policies have to prioritize inclusive development by making sure that underprivileged groups benefit from 

globalization, especially in rural economies that rely significantly on primary exports. 

 

Li and associates (2021): 

Li et al. looked at how globalization affected technical development and innovation in industrialized nations. By enabling 

cross-border cooperation and investment in research and development (R&D), globalization has hastened the dissemination 

of technology and stimulated creativity, according to the study, which included case studies from the US and Germany. 

They did point out, however, that this process might sometimes result in the concentration of innovation in certain areas, 

which can lead to economic imbalances. To prevent widening economic gaps, the authors suggested measures that promote 

a more equitable distribution of technology advancements throughout industries and geographical areas. 

 

Brown and associates (2022): 

Brown et al. investigated how trade liberalization propels economic expansion in developing nations. Their research 

demonstrated how trade openness has aided in GDP development and export diversification via case studies from South 

Asia and Africa. But the study also emphasized the dangers of relying too much on international markets, particularly 

during economic downturns. The authors made the case that while globalization has many advantages, it also leaves nations 

vulnerable to issues like market volatility and supply chain interruptions, highlighting the need of more robust domestic 

economic resilience plans. 

 

Martinez and associates (2022): 

The cultural effects of globalization on Latin American consumer behavior were investigated by Martinez et al. The 

research demonstrated how local cultures have been impacted by global consumer goods and media, resulting in changes 

in consumption habits and preferences. The authors discovered via the analysis of case studies from Argentina and Mexico 

that the growth of a more homogenized global culture as a result of globalization poses a danger to regional customs. In 

order to counteract the effects of global consumerism and preserve cultural variety in the age of globalization, the research 

suggested that governments support regional businesses and cultural goods. 

 

The Singh group (2022): 

Singh et al. looked at how India's small and medium-sized businesses (SMEs) were affected by globalization. The study 

focused on the ways that globalization has given SMEs access to new markets, enabling them to grow and become part of 

international supply chains. However, the survey also discovered that a lack of access to technology and funding makes it 

difficult for many SMEs to compete with big international firms. In order for SMEs to take full advantage of the possibilities 

presented by globalization, Singh et al. suggested that governments provide them focused assistance in the form of financial 

incentives, technology transfer programs, and capacity-building projects. 
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Jones and associates (2023): 

Jones et al. looked at how developed nations' financial sectors were affected by digital globalization. The study 

demonstrated how developments in digital technologies, including fintech, have changed the global financial environment 

by concentrating on case studies from the US, UK, and Japan. According to the report, digital globalization has improved 

access to global markets and financial inclusion, but it has also brought forth new hazards including cybersecurity threats 

and regulatory difficulties. In order to control these risks and guarantee the stability of international financial systems, the 

authors underlined the significance of international regulatory frameworks. 

 

Rodriguez and associates (2023): 

The impact of globalization on developing nations' agricultural sectors was examined by Rodriguez et al. The study focused 

on how global supply networks and trade liberalization have changed agriculture in nations like Thailand and Kenya. 

According to the case studies, farmers now have more export options and revenue, but they are also more susceptible to 

changes in international market prices. The authors suggested national policies that diversify agricultural goods and invest 

in local value chains in order to stabilize agricultural earnings and lessen reliance on international markets. 

 

Chaudhary and associates (2024): 

Chaudhary et al. investigated how economic inequality in emerging countries has been influenced by globalization. The 

research, which included case studies from South Asian and African nations, found that globalization often results in 

disproportionate economic gains for urban residents at the expense of rural and low-income communities. The study 

emphasized how global commerce and foreign direct investment contribute to growing regional economic inequality. In 

order to guarantee that globalization promotes more equitable economic growth, Chaudhary et al. underlined the need of 

focused policies that address these disparities by funding social welfare initiatives, education, and rural infrastructure. 

 

In 2024, Anderson et al. 

Anderson et al. investigated how East Asian nations' economic policies are influenced by international trade agreements. 

Their research concentrated on the effects of globalization—which was made possible by trade agreements—on labor 

markets, industrial policy, and economic development in nations including South Korea, Vietnam, and Japan. According 

to the study, these nations have successfully used trade agreements to boost industrial production and exports. A 300-word 

introduction on the topic of "Globalization and Its Effects on National Economies: A Case Study Approach" is required for 

my research paper. Anderson et al., however, also highlighted the social costs of rapid industrialization, such as labor 

exploitation and environmental degradation, and called for stricter labor protections and environmental regulations within 

trade agreements. 

 

RESEARCH GAPS 

 

• There is a dearth of research on the effects of globalization on informal economies, especially in developing 

countries where a sizable section of the labor population works informally. 

 

• Sustainability and Globalization: Not enough research has been done on how globalization will affect 

sustainability in the long run, especially when it comes to striking a balance between environmental preservation 

and economic development. 

 

• Regional Disparities: Inadequate investigation of the ways in which globalization increases or decreases regional 

economic disparities within countries. 

 

• Effects on Social Welfare: Not much research has been done on the welfare programs and social safety nets that 

are required to lessen the detrimental social effects of globalization, such as job relocation and income disparity. 

 

• Technological Adaptation: There is little attention paid to how various economies adjust to the quick changes in 

technology brought about by globalization, especially in low-income nations where access to cutting-edge 

technologies is restricted. 

 

 

OBJECTIVES 

 

Examining "Globalization and Its Effects on National Economies: A Case Study Approach" aims to provide a thorough 

grasp of the ways in which globalization affects the economic facets of distinct nations. The goal is to reveal the various 
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economic results in industrialized and developing countries, draw attention to the advantages and disadvantages of 

globalization, and spot trends that might guide future policy by examining particular case studies. In order to provide a fair 

assessment of how globalization has shaped national economies, the study aims to investigate both good and negative 

effects. 

 

• Examine Economic Growth: Examine the ways in which globalization has aided in the development and 

expansion of economies in various nations. 

 

• Determine Social and Economic Disparities: Examine how much globalization has exacerbated or diminished 

social and economic disparities both inside and across countries. 

 

• Examine how national governments have modified their economic policies in reaction to globalization in order to 

maximize its positive effects and lessen its negative one. 

 

III. ALGORITHMS 

The influence of globalization on different country economies is evaluated in this research paper, "Globalization and Its 

Effects on National Economies: A Case Study Approach," using a number of important economic equations. Economic 

growth, income inequality, and long-term development are measured using formulas like GDP growth, the Gini Coefficient, 

and the Solow Growth Model, respectively. While the Balance of Payments (BoP) and Trade Openness equations examine 

trade and financial flows, the Foreign Direct Investment (FDI) impact equation assesses the contribution of foreign 

investments. Using these formulas, the technique examines case study data from chosen nations, emphasizing the ways in 

which globalization-driven elements such as trade, investment, and technical developments have impacted their economic 

results. This method makes it possible to comprehend the various impacts of globalization on national economies 

quantitatively. 

 

• Gross Domestic Product (GDP) Growth Equation: 

The GDP growth equation measures the economic growth of a country, which is a critical indicator of how globalization 

impacts national economies. 

 

𝐺𝐷𝑃𝑡 = 𝐺𝐷𝑃𝑡−1 ∗ (1 + 𝑔) 

      (1) 

𝐺𝐷𝑃𝑡: Gross Domestic Product at time t 

𝐺𝐷𝑃𝑡−1: Gross Domestic Product at time t−1 (previous period) 

𝑔: Growth rate 

 

• Gini Coefficient (Inequality Measurement): 

The Gini Coefficient measures income inequality within a country, which may be influenced by globalization through 

changes in trade, labor markets, and foreign investment. 

 

𝐺 =  
∑ ∑ |𝑥𝑖−𝑥𝑗|𝑛

𝑗=1
𝑛
𝑖=1

2𝑛2𝑥̅
                                    (2) 

𝐺: Gini Coefficient 

𝑛: Number of data points (individuals or households) 

𝑥𝑖, 𝑥𝑗: Incomes of individual i and j 

𝑥̅: Mean income of the population 

 

• Foreign Direct Investment (FDI) Impact Equation: 

This equation models how FDI, a significant aspect of globalization, affects the economic output (GDP) of a nation. 

 

𝐺𝐷𝑃 =  𝛼 +  𝛽 ∗ 𝐹𝐷𝐼 +  𝜖    

      (3) 

𝐺𝐷𝑃: Gross Domestic Product 

𝛼: Intercept (other factors affecting GDP) 

𝛽: Coefficient measuring FDI's impact on GDP 

𝐹𝐷𝐼: Foreign Direct Investment inflows 

𝜖: Error term 
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• Balance of Payments (BoP) Equation: 

The balance of payments tracks all economic transactions between a country and the rest of the world, crucial in analyzing 

globalization’s effects. 

 

𝐵𝑜𝑃 = (𝑋 − 𝑀) + (𝐹𝐼𝐼 − 𝐹𝐷𝐼) 

            (4) 

𝐵𝑜𝑃: Balance of Payments 

𝑋: Exports 

𝑀: Imports 

𝐹𝐼𝐼: Foreign Institutional Investments 

𝐹𝐷𝐼: Foreign Direct Investment 

 

In the research article "Globalization and Its Effects on National Economies: A Case Study Approach," the economic 

effects of globalization are examined using a number of important equations. The Gini coefficient quantifies income 

inequality and draws attention to potential inequalities brought on by globalization, whereas the GDP growth equation 

evaluates the economic success of countries over time. The effect equation for foreign direct investment (FDI) assesses the 

contribution of foreign investments to a country's GDP, highlighting the role that FDI plays in economic expansion. 

Furthermore, all economic transactions between a nation and the rest of the globe are tracked by the Balance of Payments 

(BoP) equation, which sheds light on how globalization affects a country's financial stability. When combined, these 

formulas provide a thorough framework for comprehending the intricate relationships between national economies and 

globalization. 

 

IV. RESULTS AND DISCUSSION 

4.1 Impact of Globalization on GDP Growth in Selected Countries: 

 
Fig. 3. Stacked Column Chart showing Impact of Globalization 

 

This table shows the correlation between globalization indexes and GDP growth rates for a few chosen nations between 

2018 and 2022. The United States serves as an example of how developed economies may use globalization to promote 

development, as seen by its 2.5% GDP growth rate and high globalization index of 85. With a globalization index of 75 

and a GDP growth rate of 6.2%, China is at the top of the list, indicating its integration into the world economy via trade 

and foreign investment. With a GDP growth rate of 5.5%, India exemplifies how globalization benefits emerging 

economies, especially in its rapidly expanding service and technology sectors. Conversely, Brazil's 1.3% GDP growth rate 

and lower globalization index of 55 suggest that nations that do not completely benefit from globalization may encounter 

difficulties. By examining how different degrees of globalization may affect economic growth rates, this data can provide 

light on the intricate relationships that exist between national policies, international integration, and economic performance. 
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4.2 Income Inequality Measured by Gini Coefficient in Globalized Countries: 

 
Fig. 4. Pie Chart showing Income Inequality 

 

An interesting look at income disparity across different nations with varying degrees of globalization is provided by the 

Gini Coefficient statistics. Perfect equality is represented by a Gini coefficient around zero, and excessive inequality is 

represented by a value near one. Despite its economic strength and attempts to promote globalization, the United States 

ranks 70th out of 100 countries with a Gini coefficient of 0.41, indicating a notable income discrepancy. Strong social 

security programs and efficient labor market laws are responsible for Germany's more fair income distribution, as seen by 

its Gini value of 0.31. Despite having a reasonably open economy, South Africa ranks 90th with a high Gini coefficient of 

0.63, suggesting substantial income inequality made worse by previous socioeconomic issues. Sweden, on the other hand, 

exemplifies a form of low inequality backed by robust social services and fair taxes, as seen by its Gini index of 0.27. This 

dataset clarifies the socioeconomic effects of global integration by enabling an analysis of how globalization affects income 

distribution. Researchers may add to the larger conversation on economic fairness and equity by examining these 

coefficients to find patterns and connections between globalization policies and income disparity. 

 

4.3 Foreign Direct Investment (FDI) Inflows as a Percentage of GDP: 

 
Fig. 5. Combo Chart showing Foreign Direct Investment 

 

This dataset shows the correlation between GDP and foreign direct investment (FDI) inflows for a few chosen nations in 

2022. One important measure of a nation's appeal to foreign investors is the proportion of FDI inflows to GDP. Singapore 

is a prime example of a very advantageous business environment, with a talented workforce, robust legal frameworks, and 

political stability. An amazing 20% of its GDP comes from foreign direct investment. Mexico comes in second with 3%, 

gaining from trade agreements and being close to the U.S. market, but it still has difficulties improving its investment 

climate. Although there is always room for improvement, India's 2% GDP from FDI shows that the country's economy is 

expanding and has become more attractive to investors, especially in industries like manufacturing and technology. Nigeria, 

which has a 1% market share, is limited in its potential to draw in large amounts of foreign investment by issues like 

infrastructure and regulations. By highlighting the significance of investment strategies and policies in promoting economic 

growth, this study of FDI inflows may assist in identifying the ways in which globalization enables cross-border capital 

mobility. Policymakers who want to increase their countries' competitiveness in a worldwide economy must comprehend 

these processes. 
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4.4 Trade Openness in Selected Economies: 

 
Fig. 6. Combo Chart showing Trade Openness 

 

In order to demonstrate the degree to which national economies participate in international trade, the trade openness dataset 

shows the proportion of total trade (exports + imports) in relation to a nation's GDP in 2022. With an 84% trade openness 

score, the Netherlands demonstrates its strong position in international commerce, which is bolstered by its advantageous 

location and excellent marine infrastructure. Canada's dependence on trade with the United States and other nations, 

especially in manufactured products and natural resources, is shown in its 66% share. Brazil's 25% trade openness indicates 

a more closed-off economy, which may be the result of protectionist measures that restrict foreign participation. Japan 

retains a degree of protectionism in several industries while having a trade openness of 39%, which implies a high amount 

of commercial activity. Since more trade openness often makes it easier to access global markets, which fosters competition 

and innovation, analyzing this data provides insights into the relationship between trade openness and economic growth 

rates. Researchers may find trends in these numbers that highlight the advantages and difficulties of globalization, 

especially in the ways that trade policies impact domestic economic performance and international market integration. 

V. CONCLUSION 

To sum up, the examination of "Globalization and Its Effects on National Economies: A Case Study Approach" 

demonstrates the complex ways in which globalization affects trade dynamics, income inequality, economic growth, and 

foreign investment. According to the statistics, globalization may greatly boost GDP growth and draw in foreign direct 

investment, but it can also have negative effects like increasing income inequality, as seen by the different Gini coefficients 

for different countries. China and India, two nations that exhibit strong GDP growth associated with more global 

integration, are prime examples of the beneficial economic effects of globalization. Nonetheless, the situations of South 

Africa and Brazil highlight the possible negatives, since economic gaps have increased and represent the unequal 

advantages of globalization. The relationship between trade openness and economic success highlights the need for nations 

to implement policies that support international commerce while protecting domestic interests. In the end, this study 

emphasizes how crucial it is to approach globalization in a balanced way, making sure that countries take advantage of 

both economic and socioeconomic potential. In order to promote sustainable economic development that benefits all facets 

of society, policymakers must work toward inclusive solutions that maximize the positive impacts of globalization while 

reducing its negative ones. 
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